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to provide 1 or more of the following serv-
ices: 

‘‘(1) Consider additional, appropriate prop-
erty information, including the consider-
ation of additional comparable properties to 
make or support an appraisal. 

‘‘(2) Provide further detail, substantiation, 
or explanation for the appraiser’s value con-
clusion. 

‘‘(3) Correct errors in the appraisal report. 
‘‘(d) RULEMAKING PROCEEDINGS.—The 

Board, the Comptroller of the Currency, the 
Director of the Office of Thrift Supervision, 
the Federal Deposit Insurance Corporation, 
the National Credit Union Administration 
Board, and the Federal Trade Commission— 

‘‘(1) shall, for purposes of this section, 
jointly prescribe regulations defining with 
specificity acts or practices which are unfair 
or deceptive in the provision of mortgage 
lending services for a consumer credit trans-
action secured by the principal dwelling of 
the consumer or mortgage brokerage serv-
ices for such a transaction and defining any 
terms in this section or such regulations; 
and 

‘‘(2) may jointly issue interpretive guide-
lines and general statements of policy with 
respect to unfair or deceptive acts or prac-
tices in the provision of mortgage lending 
services for a consumer credit transaction 
secured by the principal dwelling of the con-
sumer and mortgage brokerage services for 
such a transaction, within the meaning of 
subsections (a), (b), and (c). 

‘‘(e) PENALTIES.— 
‘‘(1) FIRST VIOLATION.—In addition to the 

enforcement provisions referred to in section 
130, each person who violates this section 
shall forfeit and pay a civil penalty of not 
more than $10,000 for each day any such vio-
lation continues. 

‘‘(2) SUBSEQUENT VIOLATIONS.—In the case 
of any person on whom a civil penalty has 
been imposed under paragraph (1), paragraph 
(1) shall be applied by substituting ‘$20,000’ 
for ‘$10,000’ with respect to all subsequent 
violations. 

‘‘(3) ASSESSMENT.—The agency referred to 
in subsection (a) or (c) of section 108 with re-
spect to any person described in paragraph 
(1) shall assess any penalty under this sub-
section to which such person is subject.’’. 

(b) CLERICAL AMENDMENT.—The table of 
sections for chapter 2 of the Truth in Lend-
ing Act is amended by inserting after the 
item relating to section 129C (as added by 
section 601) the following new item: 

‘‘129D. Unfair and deceptive practices and 
acts relating to certain con-
sumer credit transactions.’’. 

SEC. 703. APPRAISAL SUBCOMMITTEE OF FIEC, 
APPRAISER INDEPENDENCE, AND 
APPROVED APPRAISER EDUCATION. 

(a) CONSUMER PROTECTION MISSION.— 
(1) PURPOSE.—A purpose for the establish-

ment and operation of the Appraisal Sub-
committee of the Financial Institutions Ex-
amination Council (hereafter in this section 
referred to as the ‘‘Appraisal Sub-
committee’’) shall be to establish a con-
sumer protection mandate. 

(2) FUNCTIONS OF APPRAISAL SUB-
COMMITTEE.—It shall be a function of the Ap-
praisal Subcommittee to protect the con-
sumer from improper appraisal practices and 
the predations of unlicensed appraisers. 

(3) THRESHOLD LEVELS.—In establishing a 
threshold level under section 1112(b) of the 
Financial Institutions Reform, Recovery, 
and Enforcement Act of 1989 (12 U.S.C. 
3341(b)), each agency shall determine in writ-
ing that the threshold level provides reason-
able protection for consumers who purchase 
1-4 unit single-family residences. 

(b) ANNUAL REPORT OF APPRAISAL SUB-
COMMITTEE.—The annual report of the Ap-

praisal Subcommittee under section 
1103(a)(4) of Financial Institutions Reform, 
Recovery, and Enforcement Act of 1989 shall 
detail the activities of the Appraisal Sub-
committee, including the results of all au-
dits of State appraiser regulatory agencies, 
and provide an accounting of disapproved ac-
tions and warnings taken in the previous 
year, including a description of the condi-
tions causing the disapproval. 

(c) OPEN MEETINGS.—All meetings of the 
Appraisal Subcommittee shall be held in 
public session after notice in the Federal 
Register. 

(d) REGULATIONS.—The Appraisal Sub-
committee may prescribe regulations after 
notice and opportunity for comment. Any 
regulations prescribed by the Appraisal Sub-
committee shall (unless otherwise provided 
in this section or title XI of the Financial In-
stitutions Reform, Recovery, and Enforce-
ment Act of 1989) be limited to the following 
functions: temporary practice, national reg-
istry, information sharing, and enforcement. 
For purposes of prescribing regulations, the 
Appraisal Subcommittee shall establish an 
advisory committee of industry participants, 
including appraisers, lenders, consumer ad-
vocates, and government agencies, and hold 
regular meetings. 

(e) FIELD APPRAISALS AND APPRAISAL RE-
VIEWS.—All field appraisals performed at a 
property within a State shall be prepared by 
appraisers licensed in the State where the 
property is located. All Uniform Standards 
of Professional Appraisal Practice-compliant 
appraisal reviews shall be performed by an 
appraiser who is duly licensed by a State ap-
praisal board. 

(f) STATE AGENCY REPORTING REQUIRE-
MENT.—Each State with an appraiser certi-
fying and licensing agency whose certifi-
cations and licenses comply with title XI of 
the Financial Institutions Reform, Recovery, 
and Enforcement Act of 1989 shall transmit 
reports on sanctions, disciplinary actions, li-
cense and certification revocations, and li-
cense and certification suspensions on a 
timely basis to the national registry of the 
Appraisal Subcommittee. 

(g) REGISTRY FEES MODIFIED.— 
(1) IN GENERAL.—The annual registry fees 

for persons performing appraisals in feder-
ally related transactions shall be increased 
from $25 to $40. The maximum amount up to 
which the Appraisal Subcommittee may ad-
just any registry fees shall be increased from 
$50 to $80 per annum. The Appraisal Sub-
committee shall consider at least once every 
5 years whether to adjust the dollar amount 
of the registry fees to account for inflation. 
In implementing any change in registry fees, 
the Appraisal Subcommittee shall provide 
flexibility to the States for multi-year cer-
tifications and licenses already in place, as 
well as a transition period to implement the 
changes in registry fees. 

(2) INCREMENTAL REVENUES.—Incremental 
revenues collected pursuant to the increases 
required by this section shall be placed in a 
separate account at the United States Treas-
ury, entitled the Appraisal Subcommittee 
Account. 

(h) GRANTS AND REPORTS.— 
(1) IN GENERAL.—Amounts appropriated for 

or collected by the Appraisal Subcommittee 
after the date of the enactment of this Act 
shall, in addition to other uses authorized, 
be used— 

(A) to make grants to State appraiser reg-
ulatory agencies to help defray those costs 
relating to enforcement activities; and 

(B) to report to all State appraiser certi-
fying and licensing agencies when a license 
or certification is surrendered, revoked, or 
suspended. 

(2) LIMITATION ON OBLIGATIONS.—Obliga-
tions authorized under this section may not 

exceed 75 percent of the fiscal year total of 
incremental increase in fees collected and 
deposited in the Appraisal Subcommittee 
Account pursuant to section 703(g) of this 
Act. 

(i) CRITERIA.— 
(1) DEFINITION.—For purposes of this sec-

tion and title XI of the Financial Institu-
tions Reform, Recovery, and Enforcement 
Act of 1989 (notwithstanding section 1116(c) 
of such title), the term ‘‘State licensed ap-
praiser’’ means an individual who has satis-
fied the requirements for State licensing in a 
State or territory whose criteria for the li-
censing of a real estate appraiser currently 
meet or exceed the minimum criteria issued 
by the Appraisal Qualifications Board of The 
Appraisal Foundation for the licensing of 
real estate appraisers. 

(2) MINIMUM QUALIFICATION REQUIRE-
MENTS.—Any requirements established for 
individuals in the position of ‘‘Trainee Ap-
praiser’’ and ‘‘Supervisory Appraiser’’ shall 
meet or exceed the minimum qualification 
requirements of the Appraiser Qualifications 
Board of The Appraisal Foundation. The Ap-
praisal Subcommittee shall have the author-
ity to enforce these requirements. 

(j) MONITORING OF STATE APPRAISER CERTI-
FYING AND LICENSING AGENCIES.—The Ap-
praisal Subcommittee shall monitor State 
appraiser certifying and licencing agencies 
for the purpose of determining whether a 
State agency’s funding and staffing are con-
sistent with the requirements of title XI of 
the Financial Institutions Reform, Recovery, 
and Enforcement Act of 1989, whether a 
State agency processes complaints and com-
pletes exams in a reasonable time period, 
and whether a State agency reports claims 
and disciplinary actions on a timely basis to 
the national registry maintained by the Ap-
praisal Subcommittee. The Appraisal Sub-
committee shall have the authority to im-
pose interim sanctions and suspensions. 

(k) RECIPROCITY.—A State appraiser certi-
fying or licensing agency shall issue a recip-
rocal certification or license for an indi-
vidual from another State when— 

(1) the appraiser licensing and certification 
program of such other State is in compliance 
with the provisions of this title; and 

(2) the appraiser holds a valid certification 
from a State whose requirements for certifi-
cation or licensing meet or exceed the licen-
sure standards established by the State 
where an individual seeks appraisal licen-
sure. 

(l) CONSIDERATION OF PROFESSIONAL AP-
PRAISAL DESIGNATIONS.—No provision of sec-
tion 1122(d) of the Financial Institutions Re-
form, Recovery, and Enforcement Act of 1989 
shall be construed as prohibiting consider-
ation of designations conferred by recognized 
national professional appraisal organiza-
tions, such as sponsoring organizations of 
The Appraisal Foundation. 

(m) APPRAISER INDEPENDENCE.— 
(1) PROHIBITIONS ON INTERESTED PARTIES IN 

A REAL ESTATE TRANSACTION.—No mortgage 
lender, mortgage broker, mortgage banker, 
real estate broker, appraisal management 
company, employee of an appraisal manage-
ment company, nor any other person with an 
interest in a real estate transaction involv-
ing an appraisal shall improperly influence, 
or attempt to improperly influence, through 
coercion, extortion, collusion, compensation, 
instruction, inducement, intimidation, non- 
payment for services rendered, or bribery, 
the development, reporting, result, or review 
of a real estate appraisal sought in connec-
tion with a mortgage loan. 

(2) EXCEPTIONS.—The requirements of para-
graph (1) shall not be construed as prohib-
iting a mortgage lender, mortgage broker, 
mortgage banker, real estate broker, ap-
praisal management company, employee of 
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